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1. Wider Cancellation Charge Tariff Statement

1.1 Introduction

This document is a statement which contains the 2017/18 tariff for the Wider Cancellation
Charge payable by users who wish to terminate agreements and/or reduce Transmission
Entry Capacity (TEC) or Developer Capacity.

This document also shows the various parameters and variables used to calculate this tariff
as well as a forecast for the period through to financial year 2020/21.

1.2 Background

Arrangements for generation user commitment have been codified as Section 15 of the
Connection and Use of System Code (CUSC) as a result of the CUSC Modification Proposal
(CMP) 192. The arrangements have replaced the interim Final Sums methodology and the
Interim Generic User Commitment Methodology (IGUCM) for generators.

This became effective from 1% April 2013.

For full details of the arrangements please refer to CUSC Section 15. A National Grid
CMP192 guidance document is also available at:

http://www2.nationalgrid.com/uk/services/electricity-connections/policies-and-guidance/

Following the implementation of CMP222 (User Commitment for Non-Generation Users) on
1% April 2015 there is also a requirement for Interconnectors and Pumped Storage to secure
under CUSC Section 15.

In addition, CMP223 (Arrangements for Relevant Distributed Generators under the Enduring
Generation User Commitment) was implemented on 1% April 2016. CMP223 requires
embedded generation to secure a different percentage to directly connected generation under
CUSC Section 15, as detailed within section 5 of this statement.



30" January 2017 nathﬂa|grid
1.3 2017/18 Cancellation Charge Tariff Statement
Zone Tariff Zone Tariff Zone Tariff
(E/MW) (E/MW) (E/MW)

A1 £6,406.44 H1 £0.00 N7 £0.00
A2 £0.00 H2 £0.00 N8 £0.00
A3 £6,406.44 H6 £0.00 P1 £0.00
A4 £0.00 J1 £2,764.15 P2 £0.00
A5 £0.00 J2 £3,696.20 P3 £0.00
A6 £0.00 J3 £3,696.20 P4 £3,928.96
A7 £6,406.44 J4 £0.00 P5 £3,928.96
A8 £0.00 J5 £3,696.20 P6 £3,928.96
A9 £6,406.44 J6 £0.00 P7 £6,417.97
B1 £1,692.89 J7 £0.00 P8 £3,928.96
B2 £592.21 J8 £0.00 Q2 £13,227.04
B3 £0.00 K1 £1,139.57 Q4 £0.00
B4 £0.00 K2 £1,139.57 Q5 £13,227.04
C1 £0.00 K4 £1,139.57 Q6 £13,227.04
C2 £952.30 K5 £1,139.57 Q7 £0.00
C3 £952.30 K6 £1,139.57 Q8 £13,227.04
C4 £2,052.97 L1 £0.00 R4 £0.00
C5 £952.30 L2 £0.00 R5 £6,319.38
(01] £0.00 L3 £3,332.08 R6 £6,319.38
Cc7 £2,052.97 L5 £3,332.08 S1 £15,335.71
C9 £0.00 L7 £3,332.08 S2 £15,335.71
D4 £0.00 L8 £0.00 S3 £15,335.71
D5 £0.00 M4 £0.00 S4 £15,335.71
D6 £0.00 M5 £4.416.58 S5 £15,785.31
E1 £0.00 M6 £6,271.99 S6 £15,785.31
E6 £0.00 M7 £5,996.57 S7 £15,785.31
E7 £0.00 M8 £0.00 S8 £0.00
ES8 £0.00 N1 £1,763.38 S9 £0.00
F6 £0.00 N2 £1,763.38 T1 £20,620.88
G1 £0.00 N3 £1,763.38 T2 £18,504.46
G5 £0.00 N4 £0.00 T3 £16,662.94
G6 £0.00 N5 £0.00 T4 £16,662.94
G7 £0.00 N6 £0.00 T5 £21,242.29

Table 1.1 — Wider Cancellation Charge Tariff

Please note that a Wider Cancellation Charge Tariff of £0/MW applies to zones where there is
no liable generation.
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1.4 Closure and TEC Reduction — Connected Generation

In the event of notification of a reduction in Transmission Entry Capacity (TEC) Connected
Generators will be liable for up to two years Wider Cancellation Charge based on notice of
reduction or closure. Please note that the tariff is applicable from the date of notice.

Years notice % liability of wider cancellation charge
2 0%
1 75%
0 100%

Table 1.2 — Notice Periods

This liability replaces the previous liability which was equal to Transmission Network Use of
System (TNUo0S) charges at their contracted capacity.

For comparison, the link below shows the forecast future TNUoS tariffs.

http://www2.nationalgrid.com/UK/Industry-information/System-charges/Electricity-
transmission/Approval-conditions/Condition-5/

2. Inputs

The wider cancellation charge is calculated using each Transmission Owner’s (TO) forecast
of both load related and non load related wider capex. The apportionment of wider capex to
each zone is based on the following factors.

Input Source/Fixed Factor Description

User Risk Factor 50% The share of the wider risk between
generation and consumers.

Global Asset Reuse | 33% The percentage of the wider

transmission assets which a TO could
potentially reuse on another project.

Factor

Boundary levels

Gone Green 2016 as
shown in ETYS 2016

Depth of each ETYS boundary
multiplied by the increase in required
capability on that boundary.

Boundary non-
compliance factors

Gone Green 2016 as
shown in ETYS 2016

Ratio between available capacity and
required capability on each boundary.

TEC and Interconnector
Register, ETYS 2016
TO forecasts

Generation base Current and Future Generation by zone.

TO forecasts of load related and non
load related wider capex

Capex data

Table 2.1 — Calculation Inputs

Please note that for further information on boundary compliance, future reinforcements, which
zones impact on each boundary, capabilities and required transfers please refer to Chapter 3
of the Electricity Ten Year Statement (ETYS).

Tariffs were calculated according to the methodology in CUSC Section 15 using zones and
boundaries from ETYS which has replaced Seven Year Statement (SYS). There is an
increase in the number of zones used which allows keeping these zones if new boundaries
are introduced in the future.

Network boundaries and zones are shown in ETYS Appendices A1.2 and A1.4 respectively.
Mapping of ETYS zones to boundaries is shown in ETYS Appendix F.2.

You can find the latest Electricity Ten Year Statement by following this link:

http://www2.nationalgrid.com/UK/Industry-information/Future-of-Energy/Electricity-Ten-Year-
Statement/
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3. Calculation Variables 2017/18

This section shows details of the capital expenditure (capex) figures and boundary data that
feed into the calculation of the wider cancellation charge tariff.

31 Capex

Table 3.1 shows the combined load related and non load related wider capex figures for the
three current onshore TO’s, namely National Grid Electricity Transmission (NGET), Scottish
Hydro Electric Transmission (SHE Transmission) and Scottish Power Transmission (SPT), for
the 2017/18 period;

£m
Wider Load Related Capex 818
Wider Non Load Related Capex 997

Table 3.1 — Capex Figures

3.2 Boundary Data

Table 3.2 shows by zone the boundary capabilities, required increase in capabilities and
compliance factors used to calculate the 2017/18 tariff:

Current Incre?se in .
L Required Compliance
Boundary | Capability Capability Factor
(MW) (MW)

BO 245 606 40%
B1 1,900 1,952 97%
B2 2,200 2,216 99%
B4 2,900 2,952 98%
B5 3,600 2,603 100%
B6 3,550 4,989 71%
B7 4,320 4,804 90%
B7a 5,920 6,960 85%
B8 10,890 7,712 100%
B9 13,110 7,850 100%
B10 6,390 4,426 100%
B11 8,650 6,434 100%
B12 -6,600 -3,396 100%
B13 -3,012 -1,089 100%
B14 12,300 10,171 100%
B15 8,540 6,100 100%
B16 14,200 11,716 100%
B17 7,416 6,392 100%
SC1 5,600 2,341 100%
EC1 4,798 2,123 100%
EC3 3,070 786 100%
EC5 3,840 1,918 100%
SWi1 3,939 2,834 100%
NW1 1,800 -117 100%
NW2 1,460 2,334 63%
NW3 5,580 2,846 100%
NW4 5,900 3,577 100%

Table 3.2 — Boundary Data
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4 Forecasts
4.1 Capex

Table 4.1 shows the forecast load related and non load related capex figures for the three
financial years beyond 2017/18 shown section 2 of this document:

18/19 19/20 20/21

£m £m £m
Wider Load Related Capex 782 814 979
Wider Non Load Related Capex 991 1061 896

Table 4.1 — Forecast Capex
4.2 Tariffs

Tables 4.2-4.4 show the forecast of the wider cancellation charge tariff for the three financial
years beyond the published statement shown in section 1.3 of this document:

2018/19 Forecast Tariffs

Zone Tariff Zone Tariff Zone Tariff
(E/MW) (E/MW) (E/MW)

A1 £6,917.96 H1 £62.85 N7 £0.00
A2 £0.00 H2 £62.85 N8 £0.00
A3 £6,917.96 H6 £62.85 P1 £0.00
A4 £0.00 J1 £2,062.23 P2 £0.00
A5 £0.00 J2 £1,961.94 P3 £0.00
A6 £0.00 J3 £1,961.94 P4 £3,402.84
A7 £6,917.96 J4 £0.00 P5 £3,402.84
A8 £0.00 J5 £1,961.94 P6 £3,402.84
A9 £6,917.96 J6 £0.00 P7 £5,629.20
B1 £1,827.29 J7 £0.00 P8 £3,402.84
B2 £723.18 J8 £0.00 Q2 £9,381.77
B3 £0.00 K1 £1,090.59 Q4 £0.00
B4 £0.00 K2 £1,090.59 Q5 £9,381.77
C1 £0.00 K4 £1,090.59 Q6 £9,381.77
C2 £747.31 K5 £1,090.59 Q7 £0.00
C3 £747.31 K6 £1,090.59 Q8 £9,381.77
C4 £1,851.42 L1 £0.00 R4 £0.00
C5 £747.31 L2 £0.00 R5 £4.476.50
Ccé6 £0.00 L3 £3,077.73 R6 £4.476.50
Cc7 £1,851.42 L5 £3,077.73 S1 £10,996.92
C9 £0.00 L7 £3,077.73 S2 £10,996.92
D4 £0.00 L8 £0.00 S3 £10,996.92
D5 £0.00 M4 £0.00 S4 £11,344.29
D6 £0.00 M5 £4.633.70 S5 £11,344.29
E1 £0.00 M6 £6,270.74 S6 £11,344.29
E6 £0.00 M7 £6,030.39 S7 £11,344.29
E7 £6,456.55 M8 £0.00 S8 £0.00
E8 £0.00 N1 £1,544.76 S9 £0.00
F6 £7,560.66 N2 £1,544.76 T1 £14,918.75
G1 £0.00 N3 £1,544.76 T2 £13,342.31
G5 £0.00 N4 £0.00 T3 £11,955.12
G6 £0.00 N5 £0.00 T4 £11,955.12
G7 £62.85 N6 £0.00 T5 £15,402.21

Table 4.2 — 2018/19 Forecast Tariffs
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2019/20 Forecast Tariffs
Zone Tariff Zone Tariff Zone Tariff
(E/MW) (E/MW) (E/MW)

A1 £7,819.25 H1 £574.36 N7 £0.00
A2 £0.00 H2 £574.36 N8 £0.00
A3 £7,819.25 H6 £574.36 P1 £0.00
A4 £0.00 J1 £2,207.90 P2 £0.00
A5 £0.00 J2 £1,860.20 P3 £0.00
A6 £0.00 J3 £1,860.20 P4 £3,150.13
A7 £7,819.25 J4 £0.00 P5 £3,150.13
A8 £0.00 J5 £1,860.20 P6 £3,150.13
A9 £7,819.25 J6 £0.00 P7 £5,937.48
B1 £1,600.70 J7 £0.00 P8 £3,150.13
B2 £418.60 J8 £0.00 Q2 £7,812.45
B3 £0.00 K1 £1,175.36 Q4 £0.00
B4 £0.00 K2 £1,175.36 Q5 £7,812.45
C1 £0.00 K4 £1,175.36 Q6 £7,812.45
C2 £672.18 K5 £1,175.36 Q7 £0.00
C3 £672.18 K6 £1,175.36 Q8 £7,812.45
C4 £1,854.28 L1 £0.00 R4 £0.00
C5 £672.18 L2 £0.00 R5 £3,699.19
C6 £0.00 L3 £2,659.32 R6 £3,699.19
C7 £1,854.28 L5 £2,659.32 S1 £9,330.33
C9 £0.00 L7 £2,659.32 S2 £9,330.33
D4 £0.00 L8 £0.00 S3 £9,330.33
D5 £0.00 M4 £0.00 S4 £9,786.61
D6 £0.00 M5 £5,164.49 S5 £9,786.61
E1 £0.00 M6 £6,907.23 S6 £9,786.61
E6 £0.00 M7 £6,652.71 S7 £9,786.61
E7 £7,866.71 M8 £0.00 S8 £0.00
ES8 £0.00 N1 £1,398.91 S9 £0.00
F6 £9,048.81 N2 £1,398.91 T1 £13,775.94
G1 £0.00 N3 £1,398.91 T2 £11,723.02
G5 £0.00 N4 £0.00 T3 £10,475.54
G6 £0.00 NS £0.00 T4 £10,475.54
G7 £574.36 N6 £0.00 T5 £14,567.39

Table 4.3 — 2019/20 Forecast Tariffs
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2020/21 Forecast Tariffs
Zone Tariff Zone Tariff Zone Tariff
(£/MW) (£E/MW) (£/MW)

A1 £6,586.00 H1 £376.00 N7 £0.00
A2 £0.00 H2 £376.00 N8 £0.00
A3 £6,586.00 H6 £376.00 P1 £0.00
A4 £0.00 J1 £1,864.54 P2 £0.00
A5 £0.00 J2 £1,372.30 P3 £0.00
Ab6 £0.00 J3 £1,372.30 P4 £3,324.48
A7 £6,586.00 J4 £0.00 P5 £3,324.48
A8 £0.00 J5 £1,372.30 P6 £3,324.48
A9 £6,586.00 J6 £0.00 P7 £4,999.33
B1 £0.00 J7 £0.00 P8 £3,324.48
B2 £177.90 J8 £0.00 Q2 £7,617.30
B3 £0.00 K1 £1,450.07 Q4 £0.00
B4 £0.00 K2 £1,450.07 Q5 £7,617.30
C1 £0.00 K4 £1,450.07 Q6 £7,617.30
C2 £543.23 K5 £1,450.07 Q7 £0.00
C3 £543.23 K6 £1,450.07 Q8 £7,617.30
C4 £0.00 L1 £0.00 R4 £0.00
C5 £543.23 L2 £0.00 R5 £3,919.36
C6 £0.00 L3 £2,839.37 R6 £3,919.36
Cc7 £0.00 L5 £2,839.37 S1 £9,320.39
C9 £0.00 L7 £2,839.37 S2 £9,320.39
D4 £0.00 L8 £0.00 S3 £9,320.39
D5 £0.00 M4 £0.00 S4 £9,835.85
D6 £0.00 M5 £5,134.35 S5 £9,835.85
E1 £0.00 M6 £6,603.10 S6 £9,835.85
E6 £0.00 M7 £6,389.78 S7 £9,835.85
E7 £0.00 M8 £0.00 S8 £0.00
ES8 £0.00 N1 £1,813.89 S9 £0.00
F6 £0.00 N2 £1,813.89 T1 £14,356.62
G1 £0.00 N3 £1,813.89 T2 £12,068.49
G5 £0.00 N4 £0.00 T3 £10,636.96
G6 £0.00 N5 £0.00 T4 £10,636.96
G7 £376.00 N6 £0.00 T5 £15,257.93

Table 4.4 — 2020/21 Forecast Tariffs

Please note that the forecast figures shown in tables 4.2-4.4 are calculated using the current
capability and transfer data and the forecast capex figures from the three onshore TO'’s.
These figures are indicative and therefore subject to change, including as capex forecasts
are updated by the transmission companies on an annual basis.
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5 Cancellation Charge Secured Amount

Prior to the trigger date defined within construction agreements, the cancellation charge
secured amount will be the same as the cancellation charge as set out in the cancellation
charge statement for the relevant security period, i.e. 100%

On or after the trigger date, the cancellation charge secured amount will be the percentage of
the cancellation charge set out below.

Directly Connected
(Bilateral Connection Agreement)

e Prior to (and including) the key consents in place date 42%
e From the key consents in place date 10%

Embedded Connection
(BELLA, Bilateral Embedded Generation Agreement, and Statement of Works)*

o Prior to (and including) the key consents in place date 45%
o From the key consents in place date 26%

*From 1% April 2016 CMP223 was implemented. This requires all embedded generation to
secure a different security percentage both pre and post consent. For more information
please see the following:

http://www2.nationalgrid.com/UK/Industry-information/Electricity-codes/CUSC/Modifications/CMP223/

These percentages will be reviewed at the start and mid-point of the price control period, and
only changed beyond this in exceptional circumstances to aid stability and certainty.

Contact

Should you have any questions please contact your Commercial Contracts Manager or e-mail
transmissionconnections@nationalgrid.com




