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Reporting

Adjusted US GAAP earnings

Adjusted US GAAP earnings measure aids comparability with other US utilities, capturing performance against
rate plans and rate base growth.

Year ended
$m 31 March 2020
$24.3bn Underlying IFRS op profit’ 2,106 * Significant adjustments between IFRS and US GAAP
Average Environmental reserves 04) relate to pensions, environmental and storm costs
rate base Storms and other 2 81 » Under US GAAP certain costs are deferred to the balance
heet until ive th iat
US GAAP op profit 2,093 sheet until we receive the associated revenue
Levelisation and other (72) » Under IFRS, costs are expensed immediately
EBIT 2,021 » 50:50 regulatory gearing assumption
Pension interest 19
Interest (491) To aid comparison with other US utilities, include:
Equity atF;og% Tex (408) « Assets outside rate base which earn a non-cash post-tax
PRI e Earnings 1,141 return of ~$88m
AORB? » Group gearing of 63%, which would increase post-tax
_’| Earnings (incl. AORB) ~$1,229m interest charge by ~$100m

1 Underlying IFRS operating profit for the US Regulated business in USD, translated from
£1,636m at a rate of $1.29 to £1

Includes an adjustment reflecting our expectation for future recovery of COVID-19 related bad
and doubtful debt costs
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Assets outside rate base - excluding working capital

US GAAP earnings ($m) Rate base ($m)

12.5% 11% * Achieved adjusted US GAAP earnings CAGR of
12.5% between FY18 and FY20

CAGR CAGR
- reflect average asset growth of 11%
- 40 bps improvement in RokE
« Sustainable future earnings growth driven by
continued asset growth and earning returns close to
I the allowed levels

FY18 FY19 FY20 FY18 FY19 FY20

Important notice

This document contains certain statements that are neither reported financial results nor other historical information. These statements are forward-looking statements within the meaning of Section 27A of the Securities
Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These statements include information with respect to National Grid’s financial condition, its results of operations and
businesses, strategy, plans and objectives. Words such as ‘ams’, ‘anticipates’, ‘expects’, ‘should’, ‘intends’, ‘plans’, ‘believes’, ‘outlook’, ‘seeks’, ‘estimates’, ‘targets’, ‘may’, ‘will’, ‘continue’, ‘project’ and similar
expressions, as well as statements in the future tense, identify forward-looking statements. Furthermore, this document, which is provided for information only, does not constitute summary financial statements and
does not contain sufficient information to allow for as full an understanding of the results and state of affairs of National Grid, including the principal risks and uncertainties facing National Grid, as would be provided by
the full Annual Report and Accounts, including in particular the Strategic Report section and the ‘Risk factors’ section on pages 212 to 215 of National Grid's most recent Annual Report and Accounts for the year ended
31 March 2019 as updated by National Grid’s unaudited half-year financial information for the six months ended 30 September 2019, published on 14 November 2019. Copies of the most recent Annual Report and
Accounts are available online at www.nationalgrid.com or from Equiniti Limited. Except as may be required by law or regulation, National Grid undertakes no obligation to update any of its forward-looking statements,
which speak only as of the date of this document. The content of any website references herein do not form part of this document.
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