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Report to the Authority
Consultation Paper Ref: E/04

1. Paragraph 2 of Condition 7 of the Transmission Licence granted to the
National Grid Company plc ("National Grid") provides that National Grid
shall, in consultation with authorised electricity operators liable to be
materially affected thereby, periodically review the Grid Code and its
implementation. That paragraph also requires National Grid, following
such review, to send to the Authority:-

(a) a report on the outcome of such review;

(b) any proposed revisions to the Grid Code as National Grid (having
regard to the outcome of such review) reasonably thinks fit for the
achievement of the objectives set out in sub-paragraph (b) of
Condition 7 of the Transmission Licence; and

(c) any written representations or objections from authorised electricity
operators (including any proposals by such operators for revisions to
the Grid Code not accepted by National Grid in the course of the
review) arising during the consultation process and subsequently
maintained.

2. National Grid has just completed a review of the Grid Code. This review
relates to a further enhancement to the proposed Grid Code OC2
changes detailed in Consultation paper F/03. The Report to the Authority
associated with F/03 (Version 1.1) was sent on 9" January 2004. The
proposed change detailed in consultation paper E/04 was identified
shortly after the F/03 was sent to the Authority and Ofgem agreed to defer
its decision on F/03 until it received the Report associated with E/03 such
that both proposals could be considered together.

3. Attached as Appendix A are the proposed revisions to the current Grid
Code OC2 (shown in typed form with the deletions crossed through and
additions double underlined).

4. The proposed changes to the Grid Code were discussed with the Grid
Code Review Panel by e-mail communication and the consensus was that
National Grid should issue a Consultation Paper.

5. National Grid, in accordance with its obligations under its Transmission
Licence, consulted those authorised electricity operators listed in
Appendix C by circulating to them Consultation Paper E/04, which was
dated 27™ April 2004 and which contained the proposed amendments to
the Grid Code. A copy of Consultation Paper E/04 is attached to this
Report as Appendix D. National Grid also placed a copy of the
Consultation Paper on its website to ensure its wide availability.

6. Comments were invited from all such authorised electricity operators by
11" May 2004. National Grid has received responses from 5 authorised
electricity operators. The responses and National Grids replies are
attached as Appendix B and summarised below in section 8. National
Grid has responded to each of them and where changes to the original
proposals have been identified these are indicated in Appendix A by a
vertical line in the right hand margin.
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Report to the Authority
Consultation Paper Ref: E/04

7.

7.1

The proposed revisions to the Grid Code are, as indicated above, set out
in Appendix A to this Report. By way of summary, the proposed changes
are described below :-

Background

As indicated above since the report to the Authority associated with
Consultation Paper F/03 was sent National Grid has identified an area of
OC2 where a change would enhance the original changes proposed in
Consultation F/03. These changes seek to further clarify the requirements
for submitting certain generator 2 to 49 day ahead data every week but on
a daily resolution. This data is already submitted by generators on a daily
resolution and therefore this change would be merely a clarification.
However this proposed change would effectively add a Grid Code
obligation on Generators.

The Proposed Changes

7.2

7.3

8.1

8.2

8.3

8.4

8.5

It is proposed that Grid Code 0OC2.4.1.2.4(b) should be further amended
to require that for the 2 to 49 day ahead period generators should provide
National Grid with an estimate of daily output usable forecasts. This
would be required on a Genset basis.

The proposed changes to OC2 are shown in Appendix A. For reference
the proposed changes to 0C2.4.1.2.4(b) associated with Consultation
F/03 are shown along with the changes proposed under this Consultation
E/04.

Responses

As indicated above National Grid received responses from five Authorised
Electricity Operators. These responses along with National Grid’s replies
are included as Appendix B.

One of the respondents had no comments on the proposed Grid Code
change.

One respondent (PowerGen) agreed with the proposed change as it
reflected current practice but recognised that it represented an additional
obligation on generators as pointed out in the consultation paper.

One respondent (British Energy) was comfortable with the proposed
changes as long as National Grid could confirm that all participants were
currently providing this data and the change only formalised the obligation
to provide the data. National Grid subsequently provided this
confirmation.

One respondent (ScottishPower) felt that drafting as proposed was not
clear as the requirement would be to provide each week Output Usable
forecasts on a daily resolution but the requirement was included in a
section headed ‘...each Business Day’. On reflection National Grid felt
that the requirement would be clarified by the addition of an extra section
clearly indicating that the data would be required each week.
ScottishPower also commented that the text generally could be improved.
National Grid agreed with this and pointed out that a separate review will
be considering more fundamental long term changes to OC2. The
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Report to the Authority
Consultation Paper Ref: E/04

respondent subsequently agreed verbally that the proposed changes
would be acceptable.

8.6 The remaining respondent (RWE Innogy) raised several concerns. In
summary Innogy felt that the proposed changes represented an additional
burden on generators, did not believe that it reflected current practice and
felt that it required the submission of different data in different timescales.
National Grid replied that it could be shown that this data was already
provided by all participants and therefore did not impose an additional
burden or require additional data to be provided. Innogy also expressed
disappointment with respect to the apparent piecemeal approach to OC2
changes and also that the opportunity had not been taken to update the
Output Usable term. National Grid noted these concerns and explained
the desire to first of all update OC2 to more fully reflect current practice
and then to consider more fundamental long term changes in a separate
review.

8.7 Finally Innogy also raised the point that the proposed change sought
weekly data under the '...each Business Day’ heading. Again National
Grid agreed to redraft the text to include an extra section clearly indicating
that the data would be required each week. Innogy subsequently replied
accepting National Grid’s explanation and expressing a desire to take part
in a future review of OC2.

9. As indicated above, having regard to the outcome of the review described in
this Report, National Grid proposes the revisions to the Grid Code set out in
Appendix A, which revisions we reasonably think fit for the achievement of the
objectives referred to in sub-paragraph (b) of paragraph 1 of Condition 7 of
the Transmission Licence. In view of this, National Grid would be grateful if
the Authority would approve the revisions pursuant to paragraph 3 of
Condition 7 of the Transmission Licence. National Grid would point out that
the changes proposed should be considered in tandem with the changes
proposed in the Report to the Authority associated with Consultation F/03.

10. Given the logistic exercise of organising replacement pages to reflect the
changes required by your letter of approval, | would be grateful if you would
contact me prior to issuing any letter specifying an effective date, in order to
seek to ensure that the date is consistent with any other Code changes which
may then be approved or be close to being approved.

SIGNED BY

For and on behalf of National Grid Company plc
xx 2003
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Report to the Authority
Consultation Paper Ref: E/04

APPENDIX A

Extract from OC2

Proposed changes associated with Consultation F/03 are shown for
information italicised, double underlined or struck out and in green. These
changes are the subject of the Report to the Authority associated with
Consultation paper F/03.

The proposed changes associated with Consultation E/04 are shown in
normal red text with deleted text struck out and new text double underlined.

0C2.4.1.2.4 Programming Phase - 2-49 Days Ahead — Daily Resolution

(a) By 1200 hours each Friday

NGC will notify in writing each Generator with Large Power
Stations and Network Operator if it considers the Output
Usable forecasts will give MW shortfalls both nationally and for
constrained groups for the period 2-7 weeks ahead.

(b) By 1100 hours each Business Day

Each Generator shall provide NGC in writing {er—by—such

eloctrepie oo tronomico/onoelliiso oo hove boon noronclidlh
NGC) with the best estimate of daily Output Usable for each
Genset for the period from and including day 2 ahead to day 14
ahead, including the forecast return to service date for any such
Generating Unit subject to Planned Outage or breakdown. Fer
the-pe |e_d| 2 Ite F-weeks;6as II EG' e.nelal tor-s Ia”Fpl e"'del I;IGG H

. | : - b i bi
to-breakdown-

(c) By 11.00 hours each Wednesday

For the period 2 to_ Zweeks 49 Days ahead, every WWednesday by
11:00 hours, each Generator shall provide NGC in writing best
estimate daily Output Usable forecasts for each Genset, and
with changes (start and finish dates) to Planned Outage or to the
return to service times of each Genset which is subject to
breakdown.
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Payne, David - NGT House

From: Morris John [john.morris@pbritish-energy.com]
Sent: 11 May 2004 11:41

To: Payne, David - NGT House

Cc: Capener John; Hunjan Sarm; Eaton Anna

Subject:  British Energy response to Grid Code Consultation E/04
David,

Thankyou for the opportunity to comment on Grid Code Consultation Paper E/04 Further
Proposed Changes to Grid Code OC2. As per previous consultation F/03 our outage planners
have confirmed that the changes align with existing practices for British Energy. This is based on
BE using electronic submission for the nuclear units in which the data set for Output Useable
provides the date of any planned change in output with a MW value and the NGC software
populates tables at daily resolution automatically before and after the point of change. Providing
this processing of the data by NGC on receipt continues as at present then there is no impact on
British Energy.

The basis of the proposed change appears to be to reflect existing custom and practice. | am a
little uncomfortable with imposing revised requirements on all industry participants on this basis.
Can NGC confirm that no existing market participant will be required to change their data
submission arrangements as a result of this consultation. If that is the case then British Energy
can unreservedly confirm that the proposed OC2 changes are acceptable.

Regards

John Morris

Trading Arrangements and Network Access
BE Power & Energy Trading

Barnett Way

Gloucester GL4 3RS




» National Grid

Commercial, Industry Codes National Grid Company plc
Date: 4™ June 2004
John Morris Tel No: 01926 656335
Trading Arrangements and Network Fax No: 01926 656602
Access
BE Power & Energy Trading
Barnett Way

Gloucester GL4 3RS
Dear John
Re — Consultation Paper E/04 — Further Proposed OC2 changes

Thank you for you response to Grid Code Consultation E/04 associated with changes to
OC2 received 11 May 2004. We note that you are generally supportive although you seek
comfort form National Grid on two issues.

Firstly your letter indicates that the proposed changes align with existing practices for British
Energy and providing NGC'’s processes for dealing with the data continues as at present that
there is no impact on British Energy. As was pointed out in consultation paper E/04 the
proposed changes merely formalise current practice and National Grid can confirm that there
will be no change to current processes.

Secondly you indicate some concern that the proposed changes seek to impose obligations
on Users via the Grid Code even though the proposals only reflect current practice. National
Grid can confirm that all existing market participants provide this data as current custom and
practice and the proposed requirements do not require changes to that custom and Practice.

I hope the above comments reassure British Energy on the concerns raised. Unless | here
otherwise from you by Friday 11 June 2004 | will assume your support for the proposed
changes.

Yours Sincerely

David Payne

. Registered Office: Registered in
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Payne, David - NGT House

From: Nicol, David [David.Nicol@ScottishPower.plc.uk]
Sent: 31 May 2004 20:00
To: Payne, David - NGT House

Subject: Comments on NGC Grid Code OC2 ( Ref. E04)

David

On behalf of SP T&D | would make the following comments about this consultation.
The Grid Code drafting to support the intent of this consultation is not clear.

The intention is to “further clarify the requirements for submitting certain

generator 2 - 49 day ahead data every week but on a daily resolution.” It

therefore seems very unclear to put an obligation dealing with a weekly

obligation, under a heading “By 1100 hours each Business Day”

This contrasts with the weekly obligation on NGC every Friday, which has a subsection on its
own.

Additionally, the section uses a strange mix of units: 7 weeks & 49 days in different places; 2
weeks and 14 days in others.

All'in all, the drafting could be improved.

Regard

David Nicol

SP Transmission & Distribution




» National Grid

Commercial, Industry Codes National Grid Company plc

Date: 4" June 2004

Tel No: 01926 656335

Scottish Power Fax No: 01926 656602

David Nicol
Dear David
Re - Consultation Paper E/04 — Further Proposed OC2 changes

Thank you for you response to Grid Code Consultation E/04 associated with changes to
OC2 received 1% June 2004. We note the concerns raised in your letter and we would take
this opportunity to reply to your comments.

In Grid Code Consultation F/03 it was proposed to include clarification to the headings of
0C2.4.1.2.3 and 0OC2.4.1.2.4 to indicate that data was required on a weekly resolution and a
daily resolution respectively. This explains the reason for the consultation E/04 proposal to
request that Output Usable on a daily resolution is provided weekly. Unfortunately the most
convenient subsection to add this text refers to data required each Business Day rather than
each week. On reflection it may be more appropriate to move the last sentence of
0C2.4.1.2.4 (b) to a new subsection (c) as follows:

(c) By 11.00 hours each Wednesday

For the period 2 to Zweeks 49 days ahead, each Generator shall provide
NGC in writing best estimate daily Output Usable forecasts for each
Genset, and with changes (start and finish dates) to Planned Outage or
to the return to service times of each Genset which is subject to
breakdown.

Of course the current subsections (c) and (d) would need to be renumbered to (d) and (e)
respectively.

We understand your point that there is a mix of units in relation to the timescales. As
indicated at the May Grid Code Review Panel meeting National Grid is currently carrying out
a review of electricity market information which would include a more in-depth update of
OC2. Your points would be picked up at that time.

| hope the above allays your concerns. | would be grateful if you could confirm whether or
not you support the proposed changes by Friday 11 June 2004.

Yours Sincerely

David Payne
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