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Electricity Related Questions 

1 Do you agree with the assumptions (described in detail the appendix) used to 
forecast the various elements that make up underlying balancing costs? 
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2 In particular, do you have any comments on views on National Grid’s forecast 
assumptions for cost drivers: 

i. The behaviour of NIV during 2008/09 can be expected to be broadly 
in line with that seen during the current year, 2007/08. 
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ii. That the forward price is the most appropriate figure to represent the 
likely outturn wholesale price during 2008/09. 
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iii. That wholesale power price either directly drive or act as an 
appropriate proxy to index certain balancing costs. 

�
�#���������������-���	�	�������-��#�������� ��#����
�����
�! ���������
� ���%���/�
0 �����
���$�
� ��	"���#����#������������$�.��� ����� #
�������
��������	�
.�������"����#������
�����-�#
� ������#��������
��#�
����	�%%�������
�����.���#�
����	������
��.����	����"/�
 

3 Do you agree with the assumptions used to forecast Cheviot and Scottish 
constraint costs, and the costs associated with the forecast rise in Wind output 
in 2008/09? 
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4 Do you have any comments on our initial analysis of the likely impact of the 
introduction of the Large Combustion Plants Directive, in particular on the likely 
operation of opted-out plant?   
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5 Do you have any comments on the forecast range of incentivised 
balancing costs and BSUoS costs for 2008/09? 
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6 Do you agree with the main areas for efficiency identified by National Grid? 
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7 Do you agree with the range of proposed scheme options?  Are there 
alternative scheme structures that should be considered fro 2008/09? 
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8 Do you support the use of indexes for the 2008/09 incentive scheme 
- Do you agree with the proposed level of scheme target indexation for 

wholesale power price? 
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- Do you prefer wholesale power price index option (a) or (b)? 
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- Do you agree with the proposed level of scheme target indexation for 
Cheviot outage weeks? 
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9 Which is (are) your preferred scheme(s)? (please provide reasons) 
- If your preferred scheme is scheme 3 or 4 do you consider these should 

have a target indexed to power price and/or Scottish outage weeks or 
not? 
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10 Do you agree that longer term development of systems that will reduce the cost 

and carbon impact of operating the system be supported?   Which manner of 
funding do you consider to be the most appropriate? 
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11 Did you find the level of information within this consultation, and associated 
documentation and workshop, on our balancing and BSUoS costs forecasts for 
the current year and 2008/09 informative.   

- What additional information should National Grid provide to explain 
better the costs and cost drivers? 
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12 Do you have any further comments on analysis and information provided within 

the appendices to this consultation or in the further documentation available on 
our website? 
 
Do you have any further comments on any aspect of this consultation in relation 
to the Electricity SO? 
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