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* Measured on a business performance basis, excluding US stranded cost recoveries. Business performance results are the primary financial performance measure used
by National Grid, being the results for continuing operations before exceptional items and remeasurements. Remeasurements are movements in the carrying value of
financial instruments and of commodity contracts that arise from changes in mark-to-market values or in exchange rates and are reflected in the income statement to the
extent that hedge accounting is not achieved or is not fully effective.

** Full calculation details can be found at www.nationalgrid.com/corporate/investor+relations

FURTHER INFORMATION:

Additional National Grid documents, presentations and webcasts including:
US investor seminar — October 2007
General investor pack
Half year report for FY2007/08
Preliminary results for FY2006/07
counts 2006/07 o
can be found on the National Grid website at: Gas Distribution — UK

www.nationalgrid.com/corporate/investor+relations
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nationalgrid

A low risk international electricity and gas company, operating in growing markets

Regulatory and financial stability... Global operating model unlocks additional value...

2007 2008 2009 2010 2011 2012 2013 2014

~95% of our activities* are regulated...
¢ Remainder under long term contracts
¢ ~50/50 UK/US**

Low currency risk...
¢ Natural debt hedge — we invest in
dollars where we earn dollars
¢ Impact of a +/- 10c change in US$:
¢ up to +/- ~£20m earnings***

Strong financial position...
+ UK revenues inflation protected
+ Recovery of exogenous costs in the US

* By revenue

** Pro forma split using National Grid operating profit for continuing businesses under IFRS
(pre exceptionals & remeasurements) and KeySpan operating income under US GAAP

*** Measured on a business performance basis, including US stranded cost recoveries.

Growth through investment...
~£16bn of investment through to 2012
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Growing our rate base...
...by over 35%in the UK

2006-07 2011-12

...by over 25%in the US

$14.3bn 8.2

2006-07 2011-12

~£2bn regulated controllable
operating costs

Lines of
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H Global m®Line of Business 4 Local

Currently topical...

With base operational returns above our $200m+ KeySpan synergy savings
cost of capital.. 8.2 +  Shared 50/50 with customers

1 Inflation
Ravenswood disposal

5.05% Base operational ¢ Sale agreement expected by the end

return (real) of Q1 2008

UK
Share buy-back

UK regulated: ¢ ~£1bn returned as at 14-Nov-07

* Returnon RAV + ~£1bn to be returned over the next
+ Operational return of 5.05% real 6-12 months

Return remaining ~$1.4bn US

US regulated:
stranded asset post-tax cashflow

+ Return on rate base — 10.4% ROE at 48% equity
+ 6% cost of debt

* Operational return of 8.2% nominal
+ Equivalent to 6.1% real on a UK basis

Dividend policy beyond 2008




