Consultation Questions

Do you agree with the areas identified as the main cost drivers for
2008/09? Are there any other drivers not explicitly identified?

Do you agree with the high level assumptions outlined:
- utilisation of forward power prices and the 60% - 160%
range?
- market length central and ranges?
- generation availability and utilisation of OC2 data?

Do you agree with the assumptions (described in detail in the appendix)
used to forecast the various elements that make up underlying
balancing costs?
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Do you agree with the areas identified as the main cost drivers for
2009/10? Please explain your rationale. Are there any other drivers not
explicitly identified?
In particular, do you agree with the assumptions used to forecast
margin (reserve, STOR and BM start up) and constraint costs?

Do you have any comments on the assumptions used in determining
the increase in costs associated with the revised operation of the
England / France interconnector known as Use it or lose it?

Do you believe that we should include some provision for a volume of
additional generation connecting as a result of the interim connect and
manage arrangements? If not, how do you believe we should manage
the risk of additional generation connecting?
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Do you agree with the implementation of a new adjustment as described
as new NIA? If not, please outline your rationale?

Do you agree with the implementation of a new reactive power index? If
not, please outline your rationale? Are there any other indices that we
should consider?

Do you have any comments on the forecast range of incentivised
balancing costs and BSUoS costs for 2009/10? Specifically do you
believe that the range is too wide or narrow or do you believe it
represents the full range of costs?
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Do you have any comments on option 1?7 In particular:
- sharing profile
- benefits / drawbacks of such a scheme
- do you support implementation of such a scheme in April 2009
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11 | Should we consider a change to the incentive period of to ensure that
an incentive remains on National Grid over the year? Would you
support the implementation of such an incentive?

12 | What could such an incentive scheme look like?

- incentive period (e.g. monthly, quarterly)
- caps and collars
- sharing factors

13 | Do you agree with the implementation of reactive power indexation?

14 | Do you agree with the unbundling of reactive power? Should the
bundled scheme caps and collars be changed from £20m?

15 | Do you agree with the unbundling of transmission losses? Please give

your rationale.
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16 | The transmission losses reference price is currently calculated on an
annual basis. Do you believe there are any benefits in changing this to
a more frequently calculated transmission losses reference price, such
as daily? Please give your rationale.

17 | Are there any other components that you believe should be unbundled?

18 | Do you agree with multi-year reactive power scheme? Please give your
rationale.

19 | Do you agree with multi-year transmission losses scheme? Please give
your rationale.

20 | Are there any other components that you believe should have a multi-
year scheme?

21 | Which is (are) your preferred incentive scheme(s)? Please provide

reasons and your views on caps, collars and sharing factors.
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Do you have any comments on the forecast range of BSU0S costs for
2009/10?

23

Did you find the level of information within this consultation, and
associated documentation and workshop, on our balancing and BSU0S
costs forecasts for the current year and 2008/09 informative.
- What additional information should National Grid provide to
explain better the costs and cost drivers?

24

Do you have any further comments on the analysis and information
provided within the appendices to this consultation or in the further
documentation available on our website?

25

Do you have any further comments on any aspect of this consultation in
relation to the Electricity SO?
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