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PART A: INTRODUCTION
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PART A
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PART B

PART B: GENERAL PRINCIPLES

1. System Management Services

The services that National Grid NTS needs to procure in order to operate the
National Transmission System constitute System Management Services.

relation to the balancing of gas inputs to and gas offtakes from the NTS and
includes balancing trades and balancing trade derivatives and constraint
management serwces Furthermore constraint management serwces L

1.1 Trading Systems

Trading systems are defined as electronic trading mechanisms. National
Grid NTS may have access to any trading system that may assist it in the
services could include access to markets and mechanisms operated by third
parties_(e.g. the On-the-day Commoditv Market operated by APX Gas Ltd. )

as prowdmg tools that can be used elther close to or well in advance of the
time of gas flow.

Where National Grid NTS transacts on Trading Systems provided by third
parties it will transact on exactly the same basis as other participants,
including any provisions applicable in respect of credit arrangements and
information release.

1.2 Other System Management Services
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PART B

such services will primarily be of interest to National Grid NTS in its System
Management role and that few, if any, other industry players will have such

requirements.
These services may be distinguished from financially based services where

service provision is only likely to impact physical flows via indirect effects, if
any. _For example re-purchase of buy-back capacity or purchase/disposal of

gas at the NBP.

2. Procurement Principles

When procuring System Management Services, National Grid NTS will apply »,{
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PART B
bilateral contracts.

If System Management Services of high value are required over a

relatively long term, National Grid NTS will ordinarily advertise that
requirement to market participants.

3. Tool Usage

conS|der the use of all available System Management Services |nclud|ng\
forwards and options agreements.

other market part|C|pants, or procure and trade any contract affording value 0!

arising from storage, gas, capacity, any related derivative or supply/demand

| management service, having regard to Special Condition C5 of the Licence. !
| |

The consideration of National Grid NTS whether to undertake actions within | Qﬁ |
or outside of the trading systems will be based on an assessment of the level |’
and cost of services expected to be available within such trading systems.

Contracts will be entered into to complement or substitute for trading system
use when:
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PARTC

PART C: SYSTEM MANAGEMENT SERVICES REQUIRED

1. Types of System Management Services

Shrinkage
Operating margins (System reserve)
Entry and Exit Capacity Management
Gas Balancing
System Operation,

2. Description of System Management Services

2.1 Use of Services

A

National Grid NTS is encouraged to utilise a broad range of tools for system
management purposes, taking account of Licence obligations, under a series
of incentive schemes.

National Grid NTS’s Licence obligation to operate an economic and efficient

system implies it should be able to consider and deploy a range of tools |
including, but not limited to, any energy or capacity contracts forward/options |
and other related derivative products called both inside and outside of the |/
g,’///

National Grid NTS is prohibited from purchasing or otherwise trading
energy/capacity except pursuant to the procurement or use of services in
respect of facilitating balancing management and constraint management
(as defined in Special Condition C4). :
i
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PARTC

system and enable commercial optimisation across different system
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PART D: PROCUREMENT MECHANISMS
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Where National Grid NTS considers there to be limited competition, National
Grid NTS may:
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inform the policy to be applied.

Information Release

3.1 Tender Processes
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PARTD

third party Trading Systems such participation will be on the basis of the |
same terms that would be available to any other user of that system.

The assessment of National Grid NTS as to whether or not to publish the
results of its other procurement processes will consider:

° The extent of competition known or considered likely to exist in the«
market;

The normal practise of users within the market.

The extent of information release will be designed to encourage, in National
Grid NTS'’s view, the most economic and efficient outcome.

3.4 Invoice Support

Notwithstanding the above, sufficient information to establish the basis for

-
\

vaI|d|ty of the charges.

\

4. Procurement Communication Media

Wherever practical, and where consistent with economic and efficient

operation, National Grid NTS shall communicate any service requirement by
contacting those parties that it believes may be interested in providing the
service, including any existing or past service providers, and anyone that has
expressed a prior interest in providing such services in the future. In addition
notification of tenders will normally be advertised as appropriate.

5. Procurement Summary
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PART E: INFORMATION PROVISION

1. General Provisions

National Grid NTS will normally publish information on the System

Management Services that it intends to procure. _In doing so National Grid

NTS will seek to provide market participants and other interested parties with

sufficient information without compromising, the commercial position of gpygz,/‘{Deilfted: whilst endeavouring J
h not to

contracting party, including National Grid NTS. s
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2. Information Provision Contacts

All queries regarding the provision of System Management Services National
Grid NTS intends to procure should be made, in the first instance, to:

Ritchard Hewitt

Gas Code Development Manager
National Grid

Warwick

CV34 6DA

Tel. 01926 655861

E-mail: ritchard.hewitt@uk.ngrid.com

3. Information Provision Detail

In circumstances where tenders are held, National Grid NTS will publish, - { Deleted: ]
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4. Disclaimer

All information published or otherwise made available to market participants
and other interested parties pursuant to these Procurement Guidelines is
done so in good faith. _However, no warranty or representation is given by
National Grid NTS, its officers, employees or agents as to the accuracy or
completeness of any such information, nor is any warranty or representation
given that there are no matters material to any such information not
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