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E.ON UK'’s position in Electricity Market

Generator — conventional, CHP and
renewable technology; transmission
connected and distributed.

Supplier — industrial, business and
residential

Trader
Distributor

Provider of energy services
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Operational Wind Farms

Onshore wind Offshore wind
151MW 64MW
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Planned and Constructing Projects

® Onshore wind
Offshore wind
Gas

Marine
Biomass

Coal

Renewables ~ 2.1GW
Gas ~ 2.5GW
Coal ~ 1.6GW

Thema Datum Bereich Seite 5



What do we want from the Access Arrangements?

To be able to construct and export
from our generation plant

An efficient network — construction
and operation costs

A competitive market across GB
Cost reflectivity — parties should
pay costs they impose on system
No discrimination or cross
subsidies — no special deals for
particular interest groups
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What needs to be done?

Queue management
CAP131 — User Commitment
CAP150 — TEC Reduction

Planning
Transmission Access Reform
TAR iIs not substitute for network

investment, but should
complement it.
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A simple view of the models considered so far....
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Invest and Connect (status quo)

A certain level of constraints accepted
as efficient outcome by “over selling” total
MW : :
level of rights compared with system

Generator C

Generator A

Time
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Invest and Connect — increasing rights

Similar scope for constraints
MW Increased
rights

System
_reinfqrced

S Generator E

Generator C

Generator A

Time
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Connect and Manage — increasing rights

Increased scope for constraints

MW as the gap widens Increased
rights
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not
reinforced

Generator C

Generator A

Time
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Formal Access Sharing

Gap is not increased, but may be slightly increased
MW scope for constraints as less “slack”
available operationally

Total rights
not
increased

reinforced

Generator A

Time
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Auctions

Generator B is unsuccessful and does not

acquire access rights
MW Total rights
not
increased
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Of course, life isn’t that simple...

For working group to consider:
What can be shared/what would be auctioned?
Treatment of local assets? What defines local?
Treatment of “residual” elements — cost split 27:73, overheads?

Is there scope for trading? If so, in what timescales? What are
the transaction costs?

Over run product? What charge?
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More things for the Work Group to consider

How would the “Manage” bit of Connect and Manage work?
How would zones be set for sharing/auction?
Too small — not enough users to share

Too large — meaningful sharing can’t take place

What happens when zones change? Do sharing
relationships/auction results become invalid?

What happens when auction does not recover/ recovers too much
allowed revenue?
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Our Initial view - 1

Queue management and new infrastructure is still required, but
formal sharing should be facilitated too

Connect and Manage has worrying
cross subsidy and balancing cost
implications. Real risk of renewable
capacity being constrained off

Auctions are problematic
— interaction with regulated
revenue stream in particular

Short term trading of rights likely
to be v expensive/complicated
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Our Initial view - 2

Initial preference is formal sharing approach - ie option to share if

you don’t want to wait for TEC (User choice)

Over run product should seek
to allocate SRMC (marginal BSU0S)

Should seek to achieve change
through current code processes
and changes to charging methodologies.

Therefore, we will support the process
outlined by National Grid
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